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DIRECTORS’ REPORT

TO THE MEMBERS OF
JPMORGAN ASSET MANAGEMENT INDIA PRIVATE LIMITED

Your Directors are pleased to present their Tenth Annual Report and Audited
Statement of Accounts for the year ended March 31, 2016.

FINANCIAL RESULTS

Apr 01 2015 Apr 01 2014
To Mar 31 2016 to Mar 31 2015
Lacs INR Lacs INR
Total Income 7803 5885

Less:
Expenses 7505 9260
EBITDA 298 (3374)
Interest - --
Depreciation 89 767
Exceptional item of expense 869 -
Net Profit before Tax (660) (3451)

DISCLOSURES
TRANSFER OF INVESTMENT MANAGEMENT RIGHT

The Board of Directors on March 22, 2016 passed a resolution to transfer the right to
manage the schemes of JPMorgan Mutual Fund to Edelweiss Asset Management
Limited, investment manager to Edelweiss Mutual Fund registered with SEBI. The
proposals are filed with SEBI and the Company is awaiting regulatory approval.

REGULATORY MATTERS

INSPECTION BY SEBI - GATING AND SEGREGATION OF ASSET

Pursuant to the inspection carried out by SEBI in relation to specific areas of the
investment made by the certain (JPMorgan India Treasury Fund and JPMorgan Short
Term Income Fund,) schemes, SEBI issued two show cause notices (a) under
Regulation 25 of the SEBI Intermediaries Regulations, 2008 (“Notice 1”) and (b) Rule
4 of the SEBI Adjudication Rules read with Section 15l of the SEBI Act 1992, (“Notice
2") alleging the violation of certain provisions of SEBI (Mutual Fund) Regulations,
1996, to the Fund, the Trustee, the JPMAMIPL. Notice 2 was also addressed to the
CEO.

The noticees have filed responses to the above with SEBI and the noticees have filed
consent/settlement applications with SEBI for settlements of proceedings initiated
against them vide Notice 1 and Notice 2. The submissions for settlement, on behalf
of each of the noticees to Notice 1 and Notice 2 with SEBI, have been made ‘neither
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admitting nor denying the findings of fact and conclusions of law'. As of date hereof,
the noticees to Notice 1 and Notice 2 respectively, have not received any response
from SEBI in relation to the replies filed by them to the aforementioned notices and
also the subsequent settlement proposals.

MATTER IN RELATION TO FMPs 39/40

During the year, SEBI issued a show cause notice to the JPMorgan Mutual Fund,
JPMorgan Mutual Fund India Private Limited and the AMC under Rule 4 of the SEBI
Adjudication Rules read with Section 15! of the SEBI Act alleging violation of the
SEBI Mutual Funds Regulations in relation to the launch of the scheme, JPMorgan
India Fixed Maturity Plan — Series 39.

The noticees have filed a response with SEBI and the noticees have filed
consent/settlement applications with SEBI for settlement of proceedings initiated
against them. The submissions for settlement, on behalf of each of the noticees with
SEBI, have been made ‘neither admitting nor denying the findings of fact and
conclusions of law’. As of date hereof, the noticees have not received any response
from SEBI in relation to the replies filed by them to the aforementioned notices and

also the subsequent settiement proposals.

DIVIDEND

In view of the carry forward loss, your Directors regret their inability to recommend
any dividend for the period ended March 31, 2016.

CAPITAL INFUSION

In May 2015, the Company had raised additional capital on rights basis by further
issue of 75,600,000 equity shares of Rs.10 each at a premium of Rs.0.60 per share,

aggregating Rs.801,360,000.

STATE OF AFFAIRS OF THE COMPANY

During the year under review, your Company had managed 30 mutual fund schemes.
The expenditure for the period was Rs. 846.319 million (2014-15 : Rs. 933.62 million)
as against an income of Rs 780.3 million (2014-15 : Rs 588.51 million ) resulting in a
net loss of Rs. 66.01 million (2014-15 : Net Loss of Rs. 345.10 million).

DIRECTORS’ RESPONSIBILITY STATEMENT AS REQUIRED UNDER SECTION
134(3)(c) OF THE COMPANIES ACT, 2013

The Financial statements are prepared in accordance with the Generally Accepted
Accounting Principles (GAAP) under the historical cost convention on accrual basis.
GAAP comprises mandatory accounting standards as prescribed under Section 133
of the Companies Act, 2013 (“the Act”) read with Rule 7 of the Companies (Accounts)

Rules, 2014,

Pursuant to the mandatory provisions of Section 134(5) of the Companies Act, 2013,
it is hereby confirmed that:













































































































































