
When you start your investment journey with mutual funds you are already aware of the many benefits that mutual funds offer 
ranging from diversifica�on and liquidity to access to expert fund managers. As a result, you only end up paying a�en�on to the 
choice of investment and do not focus on the way you invest. The great thing about mutual fund investments is that in addi�on to the 
many benefits that they offer they also allow you to automate your investments and withdrawals so that you can systema�cally 
invest and reap the benefits of your investments. You can choose to invest via the Systema�c Investment Plan (SIP) and Systema�c 
Transfer Plan (STP) route and you can opt to systema�cally withdraw your investments over a period of �me through the Systema�c 
Withdrawal Plan (SWP) route.

 

In order to truly leverage each of these op�ons, let’s understand them be�er.

De-jargonising SIP, STP & SWP



Now that you understand the rela�ve benefits of each investment route, let’s understand which route should be chosen and 
when.

Why SIP?
SIPs are excellent vehicles for long-term equity inves�ng as they allow you to invest in the equity markets in a systema�c and 
disciplined manner. By inves�ng in equi�es via the SIP route you can benefit from compounding and par�cipate at all market levels, 
thereby reducing the average cost of your investments and reducing the impact of sharp price movements on your investments. From 
that perspec�ve, it is always good to start an equity SIP. The best thing is that you can start one with as low as Rs. 500.

Why STP?
An STP is usually done from a debt scheme to an equity scheme. This is really helpful if you are a first-�me investor and want to slowly 
par�cipate in the equity markets. You can invest your money in the rela�ve safety of a debt scheme and slowly transfer it to an equity 
scheme. This way, you can protect your investments and slowly benefit from the growth poten�al of equi�es. It could also help you if 
you want to make a lumpsum payment and don’t want to invest the en�re amount in equi�es due to nega�ve market condi�ons. This 
way, your corpus can be protected by debt investments and you can systema�cally invest in equi�es. Addi�onally, you can also benefit 
from compounding, rupee-cost averaging, and disciplined inves�ng.

Why SWP?
An SWP can help you create an income stream in your re�rement years. Through your working life, you can accumulate a big corpus. 
Now, when you reach re�rement, you need to systema�cally access this corpus in a way that it might con�nue to earn some returns 
and become a steady income stream for you. Thus, an SWP helps you to systema�cally withdraw your money through your re�rement 
years, thereby becoming your re�rement income.

Choosing the right fit for your needs
Now that you know all the differences in the SIP vs STP vs SWP equa�on, let us consider the right op�on for your requirements. In the 
SIP vs STP aspect, you have seen how SIP is used to invest in a scheme, while STP is used to transfer the investment, usually from an 
equity scheme to debt scheme, when you require a more stable investment op�on. Now, considering the STP vs SIP query, you should 
pick the SIP route while undertaking ini�al investments and opt for STP when transferring your investment to another scheme.

Separately, in the SIP vs SWP equa�on, the former, as we have seen, is an investment plan while the la�er is a withdrawal scheme. 
Therefore, you can pick between SIP vs SWP depending on your requirement, which can be either to start inves�ng or withdraw your 
already invested amount. This clears up the SIP vs STP vs SWP equa�on for you, and you can choose SIP vs STP vs SWP depending on 
your specific inves�ng, transfer and withdrawal needs.

Whether you choose between SIP vs STP or pick one of the op�ons in the STP vs SIP equa�on, you must always focus on your actual 
investment requirement to arrive at the right op�on for your needs.

Clearly, the way you invest and the investment vehicle that you choose can be as important as the investments you make. By choosing 
the right investments and the right investment vehicle, you will be be�er posi�oned to realise your financial goals.
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All Mutual Fund Investors have to go through a one�me KYC process. Investor should deal only with Registered Mutual Fund (RMF).

For more info on KYC, RMF and procedure to lodge/redress any complaints, visit - h�ps://www.edelweissmf.com/kyc-norms 
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