
You may have mul�ple goals for inves�ng your money. If tax saving is one of them, then an Equity Linked Savings Scheme (ELSS) may 
be a good match. ELSS is an equity mutual fund that aligns seamlessly with the dual purpose of wealth accumula�on and tax 
op�misa�on. Notably, ELSS stands out as the sole mutual fund category eligible for tax deduc�ons under the Income Tax Act, 1961. 
Let's understand the specifics of inves�ng in tax-saving ELSS mutual funds online. 

How to invest in ELSS?

Here is a step-by-step guide to inves�ng in ELSS mutual funds:

1. Select the ELSS fund: You can begin by iden�fying an ELSS fund that aligns with your financial goals and risk tolerance. 
Thoroughly research different ELSS mutual fund schemes and consider factors such as expense ra�os, fund manager 
exper�se, por�olio alloca�on, and more. 

2. Complete KYC formali�es: It is mandatory to complete the Know Your Customer (KYC) formali�es once for inves�ng in all 
mutual fund schemes. ELSS investments are no different. You can complete your KYC by submi�ng your iden�fica�on and 
financial proofs, such as a Permanent Account Number (PAN) card, Aadhaar card, bank statements, and more, to a registered 
mutual fund distributor or an online pla�orm.

3. Fill out the applica�on form: Once KYC formali�es are completed, you will be required to fill out the applica�on form for the 
chosen tax-saving ELSS fund. Make sure to provide accurate informa�on and double-check the details before submission.

4. Choose the investment amount and method: Next, you need to determine the amount you wish to invest in ELSS online. You 
have the flexibility to invest either through a lump sum or via a Systema�c Investment Plan (SIP). SIP involves regular, periodic 
investments, whereas a lump sum investment is a one-�me endeavour. 

5. Ini�ate investment: Transfer the desired investment amount through a bank transfer or online payment method. You can set 
up automated payments if you choose to invest through an SIP. This way, your money will be automa�cally invested in the 
future without needing any interven�on from your end.

Things to keep in mind when inves�ng in tax-saving ELSS funds

1. Investment amount: ELSS mutual funds typically have a low entry barrier and allow investment amounts as low as Rs 500. 
Moreover, there is no upper limit to your investments. However, you must note that while there is no upper limit on the 
investment amount, tax benefits are available only up to the specified limit. 

2. Liquidity: ELSS funds come with a lock-in period of three years from the date of investment. During this period, you cannot 
redeem or switch your ELSS investments. It is essen�al to understand that the lock-in period applies to each investment 
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individually. For example, if you ini�ate an SIP today, the lock-in period for it will start today. The lock-in period for each SIP 
instalment will start from its respec�ve investment date.

3. Taxa�on: ELSS funds are known as tax-saving mutual funds. Inves�ng in them offers tax benefits under Sec�on 80C of the 
Income Tax Act, 1961. You can claim a tax deduc�on from your annual taxable income for the amount invested, subject to a 
maximum limit of Rs 1.5 lakh per financial year. Addi�onally, gains from ELSS mutual funds are considered Long-Term Capital 
Gains (LTCG) for the purpose of taxa�on since the investment is held for more than a year. LTCG exceeding Rs 1 lakh in a 
financial year are taxed at a rate of 10% without the benefit of indexa�on.

Conclusion 

ELSS mutual funds offer a rive�ng combina�on of tax savings and flexibility. They also have the shortest lock-in period as compared to 
other tax saving instruments. However, you must note that tax-saving ELSS mutual funds primarily invest in equity and equity-related 
securi�es. As a result, they can be vola�le and carry risk. Therefore, it is advised to assess your risk appe�te and investment goals 
before inves�ng in them.
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All Mutual Fund Investors have to go through a one�me KYC process. Investor should deal only with Registered Mutual Fund (RMF).

For more info on KYC, RMF and procedure to lodge/redress any complaints, visit - h�ps://www.edelweissmf.com/kyc-norms 
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