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Mastering mutual funds — A comprehensive guide to opening an SIP account online

When Anvesha advised her younger sister to open an SIP account online and start allocating a portion of her salary to SIP or
systematic investment plans, her sister Ankita had a host of questions and confusions, including how to open SIP account, how to
investin SIP online and advantages of SIP. If you also wish to open an SIP account online, but are worried about how to start SIP online,
you will find all the answers right here. Firstly, mutual funds offer a simple and effective way to invest in the financial markets, and a
SIP investment, which can be initiated through an online SIP account, makes it even more accessible for individual investors. Once
you open an SIP account online and regularly invest a fixed amount, you can benefit from the power of compounding and potentially
achieve your financial goals. Opening an SIP account online has become increasingly popular due to its convenience and ease of use
and in this step-by-step guide, we will walk you through the process. However, before we arrive at the steps, let us understand what is
anSIP, why isitimportantand what are its benefits.

WhatisanSIP?

SIP is a method of investing in mutual funds where an individual invests a fixed amount regularly, typically monthly or quarterly,
rather than undertaking a lump sum investment. SIP allows investors to spread out their investment over time, reducing the impact
of market volatility. Each SIP instalment buys units of the chosen mutual fund at the prevailing Net Asset Value (NAV). Over time, this
disciplined approach to investing can help in rupee cost averaging, where more units are bought when prices are low and fewer units
when prices are high, potentially leading to better average returns. SIPs are popular among retail investors due to their simplicity,
affordability, and ability to cultivate a habit of regular saving and investing.

Importance of SIP

SIPs offer several advantages over lump sum investments. One of the key benefits is rupee cost averaging, where investors can buy
more units when prices are low and fewer units when prices are high. This helps in reducing the average cost per unit over time and
mitigates the impact of market volatility. Additionally, SIPs promote disciplined investing by encouraging investors to invest regularly,
regardless of market conditions. SIPs also offer flexibility and convenience to investors, allowing them to start with small amounts
and gradually increase their investments over time. This makes it accessible to investors with varying income levels. Moreover, SIPs
offer the power of compounding, where returns generated are reinvested to generate further returns. Over the long term, this can
significantly boost the overall returns on investment. Finally, SIPs offer diversification benefits by allowing investors to spread their
investments across a variety of asset classes and mutual funds, thereby reducing portfolio risk.



Steps toinvestingin SIP online
Now that you know all the details about SIPs, here are the steps to open an SIP account online—

e Step 1:Collect relevant documents: Before you begin, ensure you have the necessary documents handy. This typically includes
your PAN card, Aadhaar card, address proof, and a passport-sized photograph. Having these documents readily available will
streamline the account opening process.

e Step 2: Choose the right platform: Next, research and choose a reliable platform to open your SIP account online. Look for
platforms that offer user-friendly interfaces, a wide range of mutual funds, and good customer support. Popular options
include mutual fund websites, mobile apps, and online investment platforms offered by banks and financial institutions.

e Step 3: Provide KYC details: KYC (Know Your Customer) is a mandatory process for mutual fund investments in India. Most
online platforms facilitate KYC verification digitally. You may need to fill out a KYC form and submit your documents online.
Once your KYCis verified, you can proceed to open your SIP account.

e Step 4: Start an online account: Once your KYC is verified, you can proceed to enrol and establish your SIP account on the
chosen platform. This typically involves providing basic personal information, setting up login credentials, and agreeing to the
terms and conditions.

e Step 5:Select the preferred SIP: After setting up your account, browse through the available mutual funds and select the SIP(s)
you wish to invest in. Consider factors such as your investment goals, risk tolerance, and investment horizon while making
your selection.

e Step 6: Add all required details: Once you have chosen your mutual funds, configure the particulars of your SIP investments.
Thisincludes specifying the investment amount, frequency (monthly, quarterly, etc.), and the duration of the SIP.

e Step 7: Link your bank account: To facilitate investments, link your bank account with your SIP account. Most platforms offer
multiple payment options, including net banking, UPI, and debit card payments, making it convenient to transfer funds for
your SIP investments.

e Step 8: Review and finalise: Before finalising your SIP investments, review all the details carefully. Ensure that the selected
funds align with your investment objectives and risk profile. Double-check the investment amount, frequency, and bank
account details to avoid any discrepancies.

Once Anvesha explained these steps to her sister, Ankita found it extremely easy to invest in SIP online, thereby beginning her journey
towards financial wellness in 2024. You can also follow these steps and start your online SIP investment in an effortless manner.

An investor education initiative by Edelweiss Mutual Fund
All Mutual Fund Investors have to go through a onetime KYC process. Investor should deal only with Registered Mutual Fund (RMF).
For more info on KYC, RMF and procedure to lodge/redress any complaints, visit - https://www.edelweissmf.com/kyc-norms

Mutual Fund investments are subject to market risks, read all scheme related documents carefully.
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