
Insights in

What we said last year 
Year of policy normalization & hardening 
yields, expect low single digit returns

What we think about 2023

Mutual Fund Investments are subject to market risks, read all scheme related documents carefully.

Advice for investors in 2023

Great time to invest in 5+Y G-Sec/SDL - Target Maturity Funds to capture superior tax-adjusted returns & 
for maintaining long-term asset allocation

Bond markets may deliver high single digit 
returns due to higher income and potential 
price appreciation

This document is for information purposes and private circulation only and is not an offer to sell or a solicitation to buy any mutual fund 
units / securities or to have business relations with Sponsor/ AMC/ Trustee Company and its associates or Edelweiss Mutual Fund. 
These views alone are not sufficient and should not be used for the development or implementation of an investment strategy. All 
opinions, figures and estimates included in this document (unless as specified in the document) are as of this date & sourced 
internally (unless specified) and are subject to change without notice. It should not be construed as investment advice to any party. 
Neither Sponsor/ AMC/ Trustee Company and its associates nor Edelweiss Mutual Fund or any person connected with it, accepts any 
liability arising from the use of this information. Utmost care has been exercised while preparing the document, and Sponsor/ AMC/ 
Trustee Company and its associates or Edelweiss Mutual Fund does not warrant the completeness or accuracy of the information and 
disclaims all liabilities, losses and damages arising out of the use of this information. The recipient of this material should rely on their 
investigations and take their own professional advice. Investment decisions of the AMC may not always be profitable. 

Debt
Markets
in 2023
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RBI rate cycle
RBI repo rate may rise to 6.50% and can 
stay put in 2023

Terminal rate range
Terminal rate may stay between 6.25% to 6.50%.

US Fed rate
Fed may continue to raise rates up-to 5.00% - 
5.25%

Liquidity
Liquidity in debt markets may remain marginally 
positive with average surplus around Rs.1 trillion

Inflation range 10-year G-sec yield 
Inflation likely to stay between 5.5% to 6.0% 7.0% to 7.5%

Yield curve Credit spreads 

Yield curve may remain flat with term 
spreads in 50-75bps range

Will widen gradually over benchmark yields
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Government borrowing and fiscal deficit 
Net borrowing to be around Rs. 11 trillion based on FY24 FD @ 5.8% of GDP

Risks
Risks to look for in 2023 would be resurgence of the pandemic amidst rising cases globally & Geo-politics

Currency outlook 

USD-INR pair will likely weaken to Rs.85 per 
USD in 2023
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