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@p What we said last year @ What we think about 2023

2022 will be a tale of two halves, THY22 Recessionary conditions globally before returns
likely to see market volatility while 2HY22 materializein 2H 2023.
should see markets returning to normalcy.
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O, Valuations we_ Earnings Growth
34%
_ Trailing PE | 1Y Forward Pi
19%
Current 22.20 19.92 15%
10Y Average 19.01 17.11
Vqluations are reasonal?le. Return§ can be earnings FY21 Fy 22 FY 23E
driven rather than valuation expansion We are selectively positive on earnings growth in
Source: Bloomberg, Data as on 315t Dec 2022. CY23. Sectors that may support earnings growth

shall be Financials, Industrials and Capital Goods.

Source: Bloomberg

@ Fll Flows @ Market-cap View
Returns shall be stock- ¢ o0

3716 16,489 specific |:ather than Market- 3.91%
cap specific. 64%
Fll flows may come back in CY23. Intensity
may depend on the global interest rate Largecap mallcay
scenario and relative growth rates. (0T '""" Mm»"’ oy s"'"'»""
Source: Bloomberg, Kotak Institutional Equities Source: Ace MF, Data as on 31st Dec 2022

Themes to look at while entering 2023

Robust Industrial/ House-hold Idlgi{;z:ratlc
credit Infrastructure Capex ity
off-take Capex Demand ERectic
Themes
Lending financials will High-capacity utiisation Household un-sold a. Beneficiaries of Govt.
likely fund the corporate of corporates and pre-election inventory levels growth schemes,
capex infrastructure push at decadal low b. Indigenisation of Defence
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Advice for investors in 2023

Investors entering in 2023 should mainly focus on bottom-up sel riented ies to wealth
over medium-term
Thi: isforit i i i i ly is notan offerto sell or a solicitation to buy any mutual fund
units / securities or to have business relations wnh Sponsor/ AMC/ Trustee Company and its assoclates or Edelwelss Mutual Fund.
These views alone are not sufficient and should not be used for the or of aniii strategy. All

opinions, figures and estimates included in this document (unless as specified in the document) are as of this date & sourced
internally (unless specified) and are subject to change without notice. It should not be construed as investment advice to any party.
Neither Sponsor/ AMC/ Trustee Company and its associates nor Edelweiss Mutual Fundor any person connected with it, accepts any

liability arising from the use of this information. Utmost care has been while the and Sponsur/ AMC/
Trustee Company and its associates or Edelweiss Mutual Fund does nm wanam accuracy of f the i and
dnsclanms aII liabilities, losses and damages ansmg outof the use of i T ipient of ial should rely on their

take wn isions of the AMC may not

al Fund Investments are subject to market risks, read all scheme related documents carefully.



